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INDEPENDENT AUDITOR’S REVIEW REPORT

To the Sharehelders of

Fitaihi Holding Group Company
(A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia

Introduction

We have reviewed the accompanying interim condensed consolidated Financial statements of
Fitaihi Holding Group Company - A Saudi Joint Stock Company (* the Company” or “the Parent
Company”) and its subsidiary (“the Group’'),which comprises condensed consolidated statement
of financial position as at 31 March 2021 and the related interim condensed consolidated statement
of profit or loss and other comprehensive income, changes in equity and cash flows for the three-
month period then ended and other explanatory notes from 1 to 17 form an integral pait of these
Interim condensed consolidated financial statements

Management is responsible for the preparation and fair presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34,
“nterim Financial Reporting” (“1AS 34"}, as endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statemerits based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial information Performed by the independent Auditor of the Entity”, as
endorsed in the Kingdom of Saudi Arabia. A review of interim condensed consolidated financial
statements consists of making inquiries, primarily to the persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Internationat Standards on Auditing, that
are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain
assurance that we would become aware: of all significant ‘matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34 “Interim Financial Reporting”, as endorsed in the
Kingdom of Saudi Arabia.

For Dr. Mohamed Al-Amrsi & Co.

) A 4 0 A -
!l[ ; fiL’ “ jti {!{:;Mn/\.

Dr. Mohamed A. Al-Anri
Certified Public Accountant
Registration No. 60

27/09/1442(H)
09/05/2021(G)




FITAIHI HOLDING GROUP COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION ((Unaudited)

As at 31 March 2021
Expressed in Saudi Riyals

31 March 31 December
2021 2020
(Unaudited) Audited
Note
ASSETS T
Non-CURRENT ASSETS
Property and equipment (5) 53,596,647 54,667,944
Right of use assets (6) 1,679,245 1,995,993
Investment in associates (7) 205,170,364 272,002,334
Investments in equity instruments at fair value (8)
through other comprehensive income 114,678,107 102,518,824
Total non-current assets 375,124,363 431,185,095
Current assets
Inventory 114,701,621 115,963,382
Trade and other receivables 7,162,402 4,538,322
Investments at fair value through profit or loss 275,067,958
Cash and cash equivalents (9) 7,502,989 97,118,513
Total current assets 404,434,970 217,620,217
Total assefts 779,559,333 648,805,312
EQUITY AND LIABILITIES
Equity
Share capital (10) 550,000,000 550,000,000
Statutory reserve (11) 53,192,332 53,192,332
Retained earnings 138,429,351 19,322,965
Revaluation reserve of investments in equity
instruments lat f;ur value through other 11,441,030 3,736,019
comprehensive income
Equity attributable to shareholders of the parent
company 753,062,713 626,251,316
Non-controlling Interests - -
Total equity 753,062,713 626,251,316
Non-current liabilities
Employee defined benefit liabilities (12) 1,331,280 1,201,146
Total non-current Liabilities 1,331,280 1,201,146
Current liabilities
Lease liabilities -current portion 1,370,213 1,370,213
Trade and other payables 14,591,010 12,028,520
Zakat payable (13) 9,204,117 7,954,117
Total current liabilities 25,165,340 21,352,850
Total liabilities 26,496,620 22,553,996
Total equity and liabilities 779,559,333 648,805,312

Chief Executive Officer

Chief Financial Officer

Name: Yasser Yehia‘Abdelhamid
Signature: Signature:

The accompanying notes (1) to (17) form
fi

Authorized Board Member

FITAIHI HOLDING GROUP COMPANY

Name: Ibrahim Hassan Almadhon

Chairman of Board of directors

Signature:

erim condensed consolidated

Name: Ahmed Hassan Fitaihi

)




(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME ((Unaudited) )
For the three-month period ended 31 March 2021
Expressed in Saudi Riyals

Note

Net sales

Cost of sales

Gross profit of sales

Dividends from equity instruments at fair value
Gain from investment valuation at fair value

through profit or loss
Share of the results of associate companies (7)

Gain from sale of shares of an associate company (7)

Gross profit
Selling and distribution expenses

General and administrative expenses
Profit /(Loss) from operation
Other expenses

Profit /(Loss) before Zakat

Zakat

Net Profit / (loss) for the period
Returning to:

Shareholders of the parent company
Non-controlling Interest

OTHER COMPREHENSIVE INCOME:

ltems that will not to be reclassified subsequently
to profit or loss condensed consolidated

Net gains / (losses) from equity instruments at fair
value through other comprehensive income

Net other comprehensive income / (loss) for the
period

Returning to:
Shareholders of the parent company
Non-controlling Interest

Earnings per share :
Basic and diluted profit / (loss) earnings per share (14)
Attributable to shareholders of the Parent company.

Chief Executive Officer

Chief Financial Officer

Name: Yasser Yehia Abdelhamid

Authorized Board Member

Signature: Signature:

The accompanying notes (1) to (17) form
fi

31 March
2021
(Unaudited)

31March
2020
(Unaudited)

13,704,522 18,022,665
(7,616,241) 9,519,437)
6,088,281 8,503,228
32,079 982
67,958
7,480,881 2,159,890
125,701,957 :
139,371,156 10,664,100
(3,681,565) (7,169,285)
(4,115,077) (4,569,051)
131,574,514 (1,074,236)
(218,128) (163,460)
131,356,386 (1,237,696)
(1,250,000) (1,350,000)
130,106,386 (2,587,696)
130,106,386 (2,414,513)
- (173,183)
130,106,386 (2,587,696)
7,705,011 (19,446,644)
137,811,397  (22,034,340)

137,811,397

137,811,397

2,37

(21,861,157)
(173,183)
(22,034,340)

(0.04)

Name: Ibrahim Hassan Almadhon

Chairman of Board of directors

Signature:

Name: Ahmed Hassan Fitaihi

Interim condensed consolidated




EITAIHI HOLDING GROUP COMPANY (A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY ((Unaudited) )
For the three-month period ended 31 March 2021

Expressed in Saudi Riyals

For the three-month period ended Revaluation reserve of Equity
31 March 2021 investments in equity attributable to
(Unaudited) instruments at fair sharesholders of Non -
Statutory Retained value through other the parent controlling
Share capital reserve earnings comprehensive income company interests Total equity
W__H._M ey at Japudy 1, 2024 550,000,000 53,192,332 19,322,965 3,736,019 626,251,316 - 626,251,316
Net profit for the period P = 130,106,386 - 130,106,386 % 130,106,386
Changes in other comprehensive i} } _ _
rcome durihgithe period 7,705,011 7,705,011 7,705,011
Total comprehensive income - - 130,106,386 7,705,011 137,811,397 - 137,811,397
Dividends - = (11,000,000) = (11,000,000) # (11,000,000)
wm__wﬂﬁwmvﬂ Mamch 2021 550,000,000 53,192,332 138,429,351 11,441,030 753,062,713 - 753,062,713
Balance as at January 1,
2020(audited) 550,000,000 50,192,223 2,504,171 4,840,949 607,537,343 5,093,167 612,630,510
Net (loss) for the period - - (2,414,513) - (2,414,513) (173,183) (2,587,696)
Changes in other comprehensive _ . R R \
income during the period (19,446,644) (19,446,644) (19,4456,644)
Total comprehensive loss - - (2,414,513) (19,446,644) (21,861,157) (173,183) (22,034,340)
Batarice 2t Murch 31,2020 550,000,000 50,192,223 89,658 (14,605,695) 585,676,186 4,919,984 590,596,170
(unaudited)
Chief Executive Offi
_.m s .<m il Authorized Board Member Chairman of Board of directors
Chief Financial Officer

Name: Yasser Yehia Abdelhamid

Signature: %

The accompanying notes (1) to (17) form an integral part of these Interim condensed

e: |brahim Hassan Almadhon

Name: Ahmed mmmww: Fitaihi

¢

Signature: -
;.




FITAIHI HOLDING GROUP COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Unaudited)

For the three-month period ended 31 March 2021
Expressed In Saudi Riyals

CASH FLOWS FROM OPERATING ACTIVITIES:

Profit /(loss) before zakat

Adjustments to reconcile Profit /(loss) before zakat to
cash flows from operating activities:

Depreciation of property and equipment

Amortization of right of use assets

Amortization of intangible assets

Employees defined benefit liabilities

Gain on sale of investments in equity instruments at fair
value through other comprehensive income

Gain from investment valuation at fair value through
profit or loss

Gain from sale of shares of an associate company

share of results of associate companies

Finance charge of right of use assets

Changes in items of operating assets and liabilities
Trade and other receivables

Inventory

Trade and other payables

Employees defined benefit liabilities paid

Net cash generated from/(used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment

Purchase of investments in equity instruments at fair
value through other comprehensive income

Purchase of Investments at fair value through profit or
loss

Proceeds from sale of investment shares in associate

company

Proceeds from sale of investments in equity instruments
at fair value through other comprehensive income

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Lease liabilities

Dividends paid

Net cash (used in) financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the year

Non - cash transactions

Unrealized Gains /(Loss) from investments in equity
instruments at fair value through other comprehensive
income

Chief Executive Officer
Chief Financial Officer,
Name: Yasser Yehia Abdelhamid

Signature: ‘ Signature;
The accompanying notes (1) to (17) form an int

Authorized Board Member

31March

31 March
2021 2020
(Unaudited) (Unaudited)
131,356,386 (1,237,696)
1,071,297 979,919
316,748 1,626,165
- 167,367
145,134 288,982
(32,079) -
(67,958)
(125,701,957)
(7,480,881) (2,327,257)
- 145,686
(2,624,080) (4,560,521)
1,261,761 (3,723,453)
2,562,490 5,131,123
(15,000) (59,565)
791,861 (3,569,250)
(1,741,172)
(4,880,030) (2,730,519)

(275,000,000)

200,014,808

457,837
(79,407,385) (4,471,691)
(1,939,042)
(11,000,000) .
(11,000,000) (1,939,042
(89,615,524) (9,979,983)
97,118,513 45,448,403
7,502,989 35,468,420
7,705,011 (19,446,644)

Chairman of Board of directors

Name; Ahmed Hassan Fitaihi

Signature:




FITAIHI GROUP HOLDING COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2021

Expressed in Saudi Riyals

1.

ORGANIZATION AND ACTIVITIES:

Fitaihi Holding Group Company (“the Company” or “the Parent Company”) is a Saudi Joint
Stock Company registered in the Kingdom of Saudi Arabia under Ministerial Resolution No.
1058 dated Ramadan 9, 1418 H and commercial registration number 4030085128 issued in
Jeddah on Shaaban 2, 1412 H (corresponding to February 5, 1992).

The main activities of the Group and its subsidiaries are as follows:

a)

The activities of the holding companies {the units that acquire the assets of owning
dominant shares of the capital for a group of subsidiary companies and whose main activity
is the ownership of that group).

Wholesaling of gold and precious equipment, retail sale of precious metals and gemstones.
Buying and setling precious metals and gemstones.

A wholesale of carpets and rugs, retail of blankets, linens and napkin.

Import, sale and purchase of precious metals and gemstones.

Holding auctions except for reat estate and exchange.

Welding and polishing workshops (jewelers).

electronic trade.

Wholesale and retail trade in sweets, chocolate, silverware, crystal, artificial flowers,
gifts, antiques, household utensils, and Marriage carriages.

Wholesale and retail trade in perfumes, cosmetics, gifts (lighters, button, pens, watches),
wholesale trade in Chinese crystal, antiques, household utensils required, leather
products, towels, linens, and clothes also wholesale trade in all kinds of foodstuffs and
establishment and management of business centers.

Whotesale trade in perfumes, cosmetics, gifts, household utensils, leather goods,
haberdashery, linens, garments and fabrics.

Cleaning new buildings after construction, cleaning buildings with steam and sand heating,
activities for general cleaning services for buildings, building maintenance services
activities, cleaning and maintenance of swimming pools, care and maintenance of parks
and gardens for public housing purposes, care and maintenance of building scenery, home
gardens, roof gardens and private building facades and others, care and maintenance of
highway parks.

The registered address of the Company is the building of the Fitaihi Holding Group Company,
Madinah Road, north of the Emirate of Makkah Al-Mukarramah Region, PO Box 2606, Jeddah
21461, Kingdom of Saudi Arabia, the main center of the Company is located in Jeddah.




FITAIHI GROUP HOLDING COMPANY
(A SAUDI JOINT STOCK COMPANY)
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

For the three-month period ended 31 March 2021

Expressed in Saudi Riyals

2. BASIS OF PREPARATION

2.1. Statement of compliance
The interim condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard, “Interim Financial Reporting” “IAS
34” that is endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are issued by the Saudi Organization for Chartered and Professional
Accountants (“SOCPA”),
The interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual consolidated financial statements.
They should be read in conjunction with the Group’s annual consolidated financial
statements as at 31 December 2020("The annual consolidated financial statements") in
addition, results for the interim period ended 31 March 2021 are not necessarity indicative
of the results that may be expected for the financial year ending 31 December 2021.

2.2, Functional and presentation currency
The Interim condensed consolidated financial statements are presented in Saudi Riyal
(SAR), which is also the functional and presentational currency of the Group.

2.3. Basis of Measurement
The Interim condensed consolidated financial statements have been prepared under
historical cost basis, except for, if mentioned otherwise.

7.4.Basis of consolidation

The Group’s Interim condensed consolidated financial statements include the financial
statements of the Company and its Subsidiaries “the Group™ as of March 31, 2021.

The Group controls an entity when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to influence those returns by exercising its
influence over the entity. In particular, the Group controls the entity if - and only if - the

Gro

up has:

Controt over the entity (example: existing rights that give it the current ability to direct
the relevant activities of the investee)

Exposure, or rights, to variable returns from its involvement with the investee
The ability to use its control over the investee to affect its returns




FITAIHI GROUP HOLDING COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED}
For the three-month period ended 31 March 2021

Expressed in Saudi Riyals

2. BASIS OF PREPARATION (Continued)

2.4. Basis of consolidation {Continued)

in general, there is an assumption that the majority of voting rights will lead to control. in
order to reinforce this assumption and when the Group has a level below the majority of voting
rights or similar rights in the investee company, the Group takes into account all relevant facts
and circumstances when assessing whether the Group has influence over the investee, and
these facts and conditions include the following:

« Contractual arrangements with others who are entitled to vote in the investee company.
» Rights arising from other contractual arrangements.
o Group voting rights and potential voting rights.

The Group reassesses whether it is still exercising control over the investee, or not, when facts
and circumstances indicate that there is a change in one or more of the three elements of
control. The consotidation of the subsidiary begins from the date on which the Group controls
the subsidiary and continues until the removal of the controls. The assets, liabilities, income
and expenses of the subsidiary acquired or sold during the period are included in the Interim
condensed consolidated financial statements from the date the Group acquires control until
the date the Group loses control of the subsidiary.

Profit or loss and each component of other comprehensive income is distributed between the
shareholders of the Group's parent company and the non-controlling interests, even if this
distribution may lead to a deficit balance in the non-controlling interests. If necessary,
adjustments are made to the financial statements of subsidiaries in the event that there are
significant differences between the parent company and the subsidiary in order to reconcile
its accounting policies with the financial policies of the Group. All assets, liabilities, equity,
income, expenses and cash flows relating to transactions between Group companies are
eliminated in fult when the financial statements are consolidated.

Proper accounting treatment has been done for any change in ownership interest in a
subsidiary that does not result in a loss of control equity.

If the Group loses control of a subsidiary, it excludes the assets (including goodwill if any),
liabilities and any other components of the subsidiary's equity, and any gain or loss resulting
from loss of control is recorded in the Interim condensed consolidated statement of profit or
loss. Any share of the investment is recognized at fair value.
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EITAIHI GROUP HOLDING COMPARNY

(A SAUDI JOINT STOCK COMPANY}

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2021

Expressed in Saudi Riyals

3. USE OF JUDGMENT, ESTIMATES

In preparing these condensed Interim consolidated financial statements, it requires to
management made judgments and estimates that affect the application of accounting policies
and the reported amounts of assets and {iabilities, income and expenses. Actual results may
differ from these estimates.

The significant judgments made by management in applying the Group accounting
policies and methods of calculation, and key sources of estimation uncertainty were
the same as those described in the last annual consolidated financial statements for
the year ending on December 31, 2020.

4. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and calculation methods applied in preparing the interim condensed
consolidated financial statements are in line with those followed in preparing the annual
consolidated financial statements of the Group for the year ending on December 31, 2020.
There are a number of amendments to standards, which are effective from January 1 2021,
but they do not have a material effect on the condensed interim consolidated financial
statements. The Group did not apply any early standards, interpretation or modification
issued but did not come into effect and management believes that it will not affect the
financial standards significantly.

5. _PROPERTY AND EQUIPMENT

During the period ending March 31, 2021, there are no additions to property and equipment
{the three-month period ending March 31, 2020: SAR 1.7 million).

6. RIGHT OF USE ASSETS

31 March 31 December

2021 2020

(Unaudited) (Audited)

Balance as at the beginning of the period/year 1,995,993 23,615,302
Disposables/Adjustments - (17,174,391)
Accumulated amortization during the period/year (316,748) (4,444,918)
Balance as at the end of the period/year 1,679,245 1,995,993

1




FITAIHI GROUP HOLDING COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
EFor the three-month period ended 31 March 2021

Expressed in Saudi Riyals

7. INVESTMENTS IN ASSOCIATE

Investments in associates consist of the following:

Country of
incorporation  Main Activity Ownership %
' 31 31 31 March 31 December
March March 2021 2020
2021 2020 {Unaudited) {Audited)
International Management
Medical Center KSA and operation 205,170,364 197,689,483
Company of hospitals 19.25% 19.25%
Al-Jouf
Agricultural Agricultural i
Development KSA production % 14.01% 74,312,851
Company
20%,170,364 272,002,334

The share of resuits for the year consists following:
For the period ended 31 March

2021 2020
{Unaudited) (Unaudited)

Share of the results of the International Medical Center Company 7,480,881 1,410,098
Share of the results of Al-Jouf Agricultural Development Company - 917,159
Amortization of intangible assets - (167,367)
7,480,881 2,159,890

. On March 2, 2021, the group sold its entire share in Al-Jouf Agricultural Development
Company (an associate company), based on the decision of the Board of Directors, and
the group achieved profits amounting to SAR125.7 million as follows:

Amount
Proceeds from sale of shares 200,014,808
Book value of shares sold (74,312,851)
125,701,957

12




FITAIHI GROUP HOLDING COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
for the three-month period ended 31 March 2021

Expressed in Saudi Riyals

8. INVESTMENTS IN EQUITY INSTRUMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

31 March 31 December
2021 2020
{Unaudited) {Audited)

Cost
Balance as at the beginning of the period/year 98,782,805 77,919,964
Additions during the period/year 4,880,030 20,862,841
Disposal during the period/year {425,758) -
Balance as at the end of the period/year 103,237,077 08,782,805

Unrealized gains / (losses) on investments in equity instruments at
fair value through other comprehensive income

Balance as at the beginning of the period/year 3,736,019 4,840,949
Net movement during the period/year 7,705,011 (1,104,930)
Balance as at the end of the period/year 11,441,030 3,736,019
Net book value as at the end of the period/year 114,678,107 102,518,824

- All equity are listed in the stock market

9. _CASH AND CASH EQUIVALENTS

31 March 31 December

2021 2020

(Unaudited) (Audited)

Cash on hand 32,880 35,394
Cash at banks 7,470,109 97,083,119
7,502,989 97,118,513

10. SHARE CAPITAL
As on March 31, 2021 and December 31, 2020, the capital consists of 55 million shares, each
fully paid-up valued at 10 Saudi riyals each share.

The Board of Directors recommended at the meeting held on March 4, 2021 to reduce the
capital by 50%, so that the capital becomes 275,000,000 Saudi rivals (two hundred seventy
five million Saudi riyals) instead of 550,000,000 Saudi riyals (five hundred and fifty million
Saudi riyats). The process of reducing the capitat and the number of shares is subject to the
approval of the official authorities and the extraordinary general assembly. The necessary
approvals were not issued until the date of issuance of these interim condensed consolidated
financial statements.

£1.STATUTORY RESERVE

In accordance with the Saudi Companies law and the Group’s Articles of Association, The
Group shall transfer 10% of the annual net profit to the statuary reserve and the ordinary
general assembly may decide to discontinue setting aside such percentage when reserve
reaches 30% of paid-in capital.
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FITAIHI GROUP HOLDING COMPANY

{A SAUD! JOINT STOCK COMPANY)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {UNAUDITED)
For the three-month period ended 3t March 2021

Expressed in Saudi Riyals

12.EMPLOYEE DEFINED BENEFIT LIABILITIES

The employees defined benefit obligation includes only the defined benefit obligation. The
movement in the defined benefit obligation is as follows:

31 March 31 December

2021 2020
(Unaudited) (Audited)

Balance as at the beginning of the period/year 1,201,146 4,319,299
Included in profit or {oss
Charged during the period/year 145,134 696,798
included in Other comprehensive income
Actuarial Gain/ (Loss) - {110,965)
Movement in cash
Disposals of sale of subsidiary - (1,219,733)
Paid during the period/year {(15,000) {2,484,253)
Balance as at the end of the period/year 1,331,280 1,201,146

The employees defined benefit obligation was measured based on the actuarial valuation study
conducted at the end of the previous year.

13, ZAKAT PAYABLE

31 March 31 December

2021 2020
(Unaudited) (Audited)

Balance as at the beginning of the period/year 7,954,117 4,403,004
Charged during the period/year 1,250,000 5,952,893
Charged for prior years . 4,798,220
Paid during the period/year - (6,676,253)
Charged /Disposal from the sale of the subsidiary . {523,747}
Balance as at the end of the periodfyear 9,204,117 7,954,117
The Zakat status

The Group finalized its zakat status for the years ending December 31, 1999 until 2015, and
the year ended on December 31, 2018,

The Group submitted the zakat return for the two years ending on December 31, 2016 and
2017 and obtained the unrestricted zakat certificate for the year 2017,

The General Authority of zakat and Tax issued the assessment for the two years mentioned
above, which showed differences amounting to SAR 2,001,223,

The Group has submitted an objection on such assessment for the two years mentioned
above,

The General Authority of zakat and Tax reject the objection for two years mentioned above.
The group escalated the objection to the Tax Dispute Settlement Committee to consider it
and issue a decision regarding the dispute which is still under consideration by the
committee to date

The Group submitted its zakat declaration for the year ending on December 31, 2019 and
paid the zakat due for its share in the foreign investment for the period. The Group obtained
an unrestricted zakat certificate for the period 2019, The General Authority of zakat and
Tax has not issued the Zakat assessment for the aforementioned year to date.
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14.EARNINGS PER SHARE

The basic and diluted earnings per share are calculated by dividing net income/ (loss) for the
period by the weighted average number of ordinary shares issued and outstanding at the
period. The reduced earnings per share is equal to the basic earnings per share,

The following table reflects the net income data for the period and the number of shares used
to calculate the basic and diluted earnings per share:

For the period ended 31 March

2021 2020
(Unaudited) _(Unaudited)

Profit / (loss) for the period attributable to the shareholders 130,106,386 (2,414,513)
of the parent company

Weighted average number of ordinary shares outstanding 55,000,000 55,000,000
(share)
Basic and dituted profit / (loss) per share of period income 2.37 {(0.04)

attributable to the shareholders of the parent company

15. FINANACIAL INSTRUMENTS AND RISK MANAGEMENT

Risks are part of the Group's activities and are managed through a continuous mechanism
which consists of identifying risks, then evaluating and foltowing them up in accordance with
other approved restrictions and controls. The process of managing risk is essential to the
group's ability to generate profits. The group is exposed to market risk, currency risk, credit
risk and liquidity risk

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of
changes in market interest rates or the market price due to a change in credit rating of the
issuer or the instrument, change in market sentiments, speculative activities, supply and
demand of securities and liquidity in the market.

Foreign Currency risk

The risks related to currency fluctuations associated with financial instruments are
concentrated in currency fluctuations of the Group's foreign investments, as the main Group's
investments in the stock market are concentrated on the Egyptian Stock Exchange, and
therefore their fair value is affected by the exchange rate of Egyptian pound from one period
to another. According to the economic and potitical conditions in the Egypt, the Group
considers that most of its investments are for long-term strategic purposes.

Credit risk

Credit risk is the risk that one party in a financial instrument will fail to futfill an obligation
and cause the other party to incur a financial loss. The Group works to limit credit risk.
Management believes that credit risk is limited given that the Group's sales are monetary.

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its commitments associated
with financial liabilities, as they fall due. Liquidity needs are monitored on a monthly basis
and the management works to ensure that sufficient funds are avaitable to meet any liabilities
as they arise.
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15. FINANACIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Liquidity risk (Continued)

The Group's current financial liabilities amounting to 25 miltion Saudi rivals as of 31 March
2021 (31 December 2020: 21 million Saudi riyals) consist of lease commitments - current
portion - trade payables and other credit balances and Zakat payable. In practice, it is
expected that all these financiat liabilities wilt be settled within 12 months from the date of
the condensed consolidated statement of financial position (Unaudited) and the Group
expects to have sufficient funds to do so.

The Group's non-current financial liabilities amounting to SAR 1.3 million as of March 31, 2021
(December 31, 2020: SAR 1.2 million) consist of the net defined benefit obligations to
employees. The employee defined benefit obligation is paid according to the actual timing of
the end of the employee's service life.

Stock price Risk

The Group is exposed to market price risks on its investments in shares traded and arising
from the uncertainty in the future value of shares traded. Reports on investment in shares
traded are regularly reported to Top management.

Capital risk management

For the purpose of managing the group's capital risk, equity consists of capital, statutory
reserve attributable to the shareholders of the parent company, retained earnings and equity
instruments valuation reserve at fair value through other comprehensive income. The main
objective of capital management is to maximize shareholder equity.

The Group manages and adjusts its capital structure in light of changes in economic conditions
and financial commitment requirements. In order to maintain or adjust the capital structure,
the group may adjust dividends to shareholders or issue new shares.

The Group does not have a capital structure with specific objectives or rates to be achieved
in connection with managing capital risk. The overall strategy of the group remains the same,
unchanged from the previous year. The group’s capital structure consists of equity (consisting
of equity capital and statutory reserve attributable to shareholders of the parent company,
retained earnings and equity instruments valuation reserve at fair vatue through other
comprehensive income).

Fair value

The fair value is the price that would be received to sell an asset or paid to transfer any of
the liabilities in a transaction under normal circumstances between market participants at
the measurement date. As such, differences can arise between the carrying vatues and the
fair value estimates. The definition of fair value is based on market-based measurement and
assumptions used by market participants.

+ Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Group can assess at the measurement date.

« Level 2 - inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3 - inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
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15. FINANACIAL INSTRUMENTS AND RISK MANAGEMENT (continued)

Fair value (Continued)

There were no transfers between Level 1, Level 2 and Level 3 during the period ending March
31, 2021,

All financial assets and financial tiabilities of the Group are recorded at amortized cost, except

for :

- investments in equity instruments at fair value through other comprehensive income, as
they are listed in an active market and are evaluated according to level one (share price
on the reporting date)

. Investments at fair value through profit or loss, which represents an investment in the
Riyad SAR Trading Fund, according to the second level, by determining the net assets for
each unit.

16. THE EFFECT OF CORONA VIRUS (COVID-19)

The outbreak of the new Corona virus (Covid-19) is still continuing and devetoping, so it is now
difficult to determine its impact and period on commercial and economic activities. The group
considers that the spread of the virus cannot determine its impact on the group’s financial
statements. As the period and extent of the virus spread is unknown and depends on future
developments, which are difficult to predict at the present time. Given the continuing
economic uncertainty, it is not possible to provide a reliable estimate of the impact of this
virus until the date of approval of these interim condensed consolidated financial statements.
These developments could affect the future financial results, cash flows and financial
condition of the group.

Accordingly, the Group's management believes that the outbreak of the epidemic and the
resulting effects so far do not require any amendment to the interim condensed consolidated
financial statements.

17.APPROVAL OF THE_INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

These interim condensed consolidated financial statements (Unaudited) were approved by the
Board of Directors on 06/05/2021
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